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REVENUE DEPARTMENT][701]
Adopted and Filed

Rule making related to optional designation of funds by taxpayers

The Revenue Department hereby amends Chapter 43, “Assessments and Refunds,” Iowa
Administrative Code.

Legal Authority for Rule Making

This rule making is adopted under the authority provided in lowa Code sections 422.12D, 422.12K,
422.12L and 422.68 and 2021 Iowa Acts, Senate File 619, sections 77 and 78.

State or Federal Law Implemented

This rule making implements, in whole or in part, lowa Code sections 422.12D, 422.12E, 422.12H,
422.12K and 422.12L and 2021 Iowa Acts, Senate File 619, sections 77 and 78.

Purpose and Summary

This rule making is intended to implement statutory changes to lowa Code sections 422.12D and
422.12L as enacted by 2021 Iowa Acts, Senate File 619, sections 77 and 78. Additionally, this rule
making removes obsolete language and makes a number of changes to improve the clarity of the rule.

Public Comment and Changes to Rule Making

Notice of Intended Action for this rule making was published in the lowa Administrative Bulletin on
November 17,2021, as ARC 6033C. No public comments were received. No changes from the Notice
have been made.

Adoption of Rule Making
This rule making was adopted by the Department on December 22, 2021.
Fiscal Impact

This rule making has no fiscal impact to the State of lowa beyond that of the legislation it is intended
to implement.

Jobs Impact
After analysis and review of this rule making, no impact on jobs has been found.
Waivers

Any person who believes that the application of the discretionary provisions of this rule making would
result in hardship or injustice to that person may petition the Department for a waiver of the discretionary
provisions, if any, pursuant to rule 701—7.28(17A).

Review by Administrative Rules Review Committee

The Administrative Rules Review Committee, a bipartisan legislative committee which oversees rule
making by executive branch agencies, may, on its own motion or on written request by any individual or
group, review this rule making at its regular monthly meeting or at a special meeting. The Committee’s
meetings are open to the public, and interested persons may be heard as provided in Iowa Code section
17A.8(6).


https://www.legis.iowa.gov/committees/meetings/meetingsListComm?groupID=705&ga=89

Effective Date
This rule making will become effective on February 16, 2022.

The following rule-making action is adopted:
Amend rule 701—43.4(68A,422,456A) as follows:

701—43.4(68A5422;456A) Optional designations of funds by taxpayer.
43.4(1) lowa fish and game protection fund.
a. The A taxpayer filing an individual income tax return may designate an-ameunt a checkoff of

$1 or more to be donated to the lowa fish and game protectlon fund. Clih%dena&en—m&st—b%-l—er—mefe

&nd—eam&ot—b%mad%en—an—&mended—retmqa— If the amo&nt—ef—reﬁmd—elairmeé overpayment shown on the
eriginal return or the payment remitted with the return is adjusted-by-the-department insufficient to pay
the amount designated to the Iowa fish and game protection fund, the amount efthe-designation credited
to the fund may-be-adjusted will be reduced accordingly. The designation to the fund is irrevocable and
cannot be made on an amended return.

EXAMPLE A: Overpayment as shown on the eriginal return is $50. $25 is designated to the fund.
Due to an error on the return, only $20 is an overpayment. The taxpayer would not receive any refund,
and all $20 of the overpayment would be credited to the fund.

ExaMPLE B: Overpayment as shown on the esiginal return is $50. $25 is designated to the fund.
Due to an error on the return, no overpayment occurred, but instead the taxpayer owes $20. No money
would be credited to the fund in-this-instanee.

EXAMPLE C: Amount shown due on the return is $30. $20 is designated to the fund. A $50 payment
was made with the return. Due to an error on the return, the taxpayer owes $40. Only $10 would be
credited to the fund in-this-sitaation.

b. A designation to the Iowa fish and game protection fund may be allowed only after the
taxpayer’s obligations to the department of revenue, the child support recovery unit of the department of
human services, the foster care recovery unit of the department of human services, the college student
aid commission, the office of investigations of the department of human services, the district courts,
and other state agencies are satisfied.

¢.  On or before January 31 of the year following each year in which returns with the Iowa fish and
game protection fund checkoff are due, the department of revenue shall certify the amount designated to
the Towa fish and game protectlon fund and report this amount to the state treasurer.



https://www.legis.iowa.gov/docs/ico/section/43.2.pdf

43-4(3) 43.4(2) State fair foundation fund checkoff.

a. A taxpayer filing a-state an individual income tax return eas may designate a checkoff of $1 or
more to be donated to the foundation fund of the Iowa state fair foundation. If the overpayment shown on
the return or the payment made remitted with the filing-efthe return is netsuffietent insufficient to eever
pay the amount designated to the foundation fund eheekeff, the amount credited to the foundation fund
cheekeff will be reduced accordingly. The designation to the foundation fund eheekeff is irrevocable
and cannot be made on an amended return.

b. A designation to the Iowa state fair foundation fund eheekeff may be allowed only after
obligations—of the taxpayer taxpayer’s obligations to the department of revenue, the child support
recovery unit of the department of human services, the foster care recovery unit of the department of
human services, the college student aid commission, the office of investigations of the department of
human services, the district courts, other state agencies, and the Iowa fish and game protection fund
checkoff are satisfied.

c.  On or before January 31 of the year following the each year in which returns with the lowa
state fair foundation fund checkoff are due, the department of revenue shall transfer the total amount
demgnated to the Iowa state fair foundatlon fund

43—4(5} 3 4!3! Chlld abuse preventzon program ﬁmd checkoﬁ‘
a. A taxpayer filing an individual income tax return ean may designate a checkoff of $1 or more

to be donated to the child abuse prevention program fund. If the refund-due overpayment shown on the
return or the payment remitted with the return is insufficient to pay the additienal amount designated
by the taxpayer to the child abuse prevention program fund, the amount credited to the child abuse

prevention program fund will be reduced accordingly. Onee-the-taxpayerhas-designated-a-contribution




of revenue,the-taxpayer-cannot-amend-that-designation: The designation to the child abuse prevention

program fund is irrevocable and cannot be made on an amended return.

b. A designation to the child abuse prevention program fund eheekeff may be allowed only
after obligations-of the taxpayer taxpayer’s obligations to the department of revenue, the child support
recovery unit of the department of human services, the foster care recovery unit of the department
of human services, the college student aid commission, the office of investigations of the department
of human services, the district courts, other state agencies, the lowa fish and game protection fund
checkoff, and the state fair foundation fund checkoff are satisfied.

c.  On or before January 31 of the year following the each year in which lewa-ineome-tax returns
with eontributiens—to the child abuse prevention program “fund checkoff are due, the department of
revenue shall transfer the total amount designated to the child abuse prever prevention program fund.

43:4(6) 43.4(4) Joint veterans trust fund and volunteer fire fighter preparedness fund checkoff.

a. A taxpayer filing an individual income tax return eas may designate a checkoff of $1 or more
to be donated jointly to the jeint veterans trust fund and volunteer fire fighter preparedness fund. If the
refund-due overpayment shown on the return or the payment remitted with the return is insufficient to

pay the additional amount designated by the taxpayer to the joint veterans trust fund and volunteer fire
fighter preparedness fund, the amount credited to the jeint veterans trust fund and volunteer fire fighter

preparedness fund will be reduced accordlngly Qﬂee—the—taaqeayer—h&s—desrgﬁa%ed—a—eeﬂtﬂbkmﬂ—te—the

: The desrgnatron to
the veterans trust fund and Volunteer fire ﬁghter preparedness fund is 1rrevocab1e and cannot be made on
an amended return.

b. A designation to the jeint veterans trust fund and volunteer fire fighter preparedness fund
checkoff may be allowed only after ebligations-of the taxpayer taxpayer’s obligations to the department
of revenue, the child support recovery unit of the department of human services, the foster care
recovery unit of the department of human services, the college student aid commission, the office of
investigations of the department of human services, the district courts, other state agencies, the Iowa
fish and game protection fund checkoff, the state fair foundation fund checkoff, and the child abuse
prevention program fund checkoff are satisfied.

c.  On or before January 31 of the year following the each year in which lewa-ineome-tax returns
with eentributionste the joint veterans trust fund and volunteer fire fighter preparedness fund checkoff
are due, the department of revenue shall transfer one-half of the total amount designated to the veterans
trust fund; and the remaining one-half will-be-transferred to the volunteer fire fighter preparedness fund.

43.4(5) Limitation of checkoffs on the individual income tax return.

a. _ Only four checkoffs may be included on the individual income tax return for a given tax year.
For tax years beginning on or after January 1, 2017, if the same four checkoffs have been listed on the
individual income tax return for two consecutive years, the two checkoffs that, in the aggregate, have
received the lowest contribution amounts are repealed effective December 31 after the end of the second
tax year and will be removed from the individual income tax return. To determine contribution amounts,
the department will consider the contributions made to each fund for the first tax year and contributions
made to each fund up to and including March 15 after the end of the second tax year. The department
will notify the Towa Code editor of the checkoffs that are repealed under this paragraph by July 1 after
the end of the second tax year.

EXAMPLE: Checkoffs A, B, C, and D are included on the individual income tax return for tax years
2021 and 2022. Taxpayers will begin filing their 2021 tax returns in January 2022. To determine which
two checkoffs received the lowest contribution amounts, the department will review the contributions
received in the period January 1, 2022, through March 15, 2023 (March 15 after the end of the second
tax year).

b.  If the general assembly, in the same legislative session, enacts more checkoffs than may be
included on the individual income tax form, only the earliest enacted checkoffs will be listed on the
form. The department will determine which enacted checkoffs will be included on the form pursuant
to Iowa Code section 3.7. If it is indeterminable which checkoffs were first enacted under lowa Code
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https://www.legis.iowa.gov/docs/ico/section/3.7.pdf

section 3.7, the director of revenue shall determine the checkoffs that will be included on the individual
income tax form. The department will notify the Iowa Code editor of any checkoffs that must be repealed
under this paragraph by September 1 of any applicable year.

This rule is intended to implement lowa Code sections 422.12D, 422.12E, 422.12H, 42212);
422.12K and 422.12L;; 2016 lowa Acts, House File 2459;-and; 2017 Iowa Acts, House File 242; 2019
Towa Acts, House File 779; and 2021 Towa Acts, Senate File 619.

[Filed 12/22/21, effective 2/16/22]
[Published 1/12/22]
EDITOR’S NOTE: For replacement pages for IAC, see IAC Supplement 1/12/22.
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